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Macroeconomics is the study of how the overall economy of a country or
economic system operates. It evaluates a nation’ s economic
performance through indicators such as GDP, the inflation rate, and
the unemployment rate, and analyzes how productivity is determined by
physical capital, human capital, natural resources, and technological
progress. In the short run, macroeconomics uses the aggregate

demand - aggregate supply (AD AS) model to explain business cycle
fluctuations and examines how governments stabilize the economy
through monetary and fiscal policy. In the long run and within an
open—economy framework, 1t further analyzes how trade, exchange rates,
and international capital flows affect economic growth and price
stability.

P42~ % ¢ Monitoring the Value of Production: GDP
Outline of Monitoring Jobs and Inflation
Lectures Economic Growth
Money, the Price Level, and Inflation
Fiscal Policy
Monetary Policy
Supplementary materials
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